A
‘l“L p
Company Presentation for the First Quarter of
Fiscal Year ending March 31, 2017

August 4, 2016
NTT DATA Corporation

i This English text is a ranslation of

i the Japanese original. The Japanese :.
! Original is authoritative. i NTTDaTtTa

........................................

Cogyrignt © 2016 NTT DATA Comporation




g I NDE X NTTDaTa

Results for the First Quarter of Fiscal Year Ending March 31, 2017

N =

Operating Environment and Business

A m o 1
pernuices

w

Cautionary Statement
Regarding Forward-looking Statements

X Forecast figures in this document are based on current economic and market
conditions. As changes in the global economy and information services market are
possible, NTT DATA Group cannot guarantee their accuracy.

X Services, products, and other names contained within this handout are trademarks,
registered or otherwise, of NTT DATA Corporation or other companies.
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| am Masanori Shiina, Representative Director and Senior Executive Vice President of NTT DATA.

Thank you for being here today.

I would like to provide an outline of our financial results for the first quarter of fiscal year ending March 31,
2017 and the future outlook for the operating environment.
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(Billions of Yen,%)

Results for the First Quarter of Fiscal Year Ending March 31, 2017
l and Overview of year-on-year changes in earnings

2016/3 1st. Quarter 2017/3 1st. Quarter YoY YoY
Results (Apr.-Jun.) Results (Apr.-Jun.) (Amount) (Rate)
New Orders Received 505.1 484.7 -20.3 -4.0% Q
Net Sales 358.5 392.2 +33.6 +9.4 % > |
Operating Income 15.1 17.3 +2.2 +150% N
Income Before Income
ity 15.3 17.3 +1.9 +128% N
Netincome attributable o =
to owners of parent 7.3 10.0 +2.6 +36.5% ‘
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First, | would like to outline the consolidated financial results of the company as a whole.

Similar to the trends in the full-year consolidated earnings estimates, the number of new orders received
declined by ¥20.3 billion YoY to ¥484.7 billion partly owing to a reactionary decline of large-scale orders
received in the previous fiscal year.

Meanwhile, net sales increased by ¥33.6 billion YoY to ¥392.2 billion, and operating income increased by ¥2.2
billion YoY mainly owing to growth in revenues. As a result, the company could post positive financial results.

We believe that our full-year consolidated earnings estimates are “on track.”

Next, | will explain the details of the increase and decrease in each category.
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(Billions of yen)
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Public & Fi ial .
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2 g Infrastructure & Solutions
¥
2
2016/3 1st. Quarter ' ' ' ' 2017/3 1st. Quarter
Results (Apr.-Jun.) Results (Apr.-Jun.)

Public & Social Infrastructure  Decreaseddue to a reactionary decline in the large-scale projects for national government
and the utility industry, etc., in the previous fiscal year.

Financial Decreasedin projects for cooperativefinancial institutions.

Enterprise & Solutions Decreased due to the change of accounting period for new orders receivedin the data
center services business during the fiscal year.

Global Increased due to the unification of accounting periods and the expansion of businessin

European subsidiaries, etc. despite the impact of a decrease due to foreign exchange.
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First, | would like to talk about the new orders received.

As a whole, new orders received fell by ¥20.3 billion YoY, mainly owing to the “Public & Social Infrastructure”
segment. In the previous fiscal year, we received orders for large projects from the national government as
well as the utility industry, but in the current fiscal year, we suffered a reactionary decline in large-scale
orders received, decreasing by ¥34.3 billion YoY. However, this decline was anticipated at the beginning of
the current fiscal year.

Second, both the “Financial” and “Enterprise & Solutions” segments recorded a YoY decline in new orders
received in the first quarter. For the “Enterprise & Solutions” segment in particular, this decline is due to the
revision of the timing to report new orders received for the data center business within the current fiscal year.
This revision will not affect the annual results.

For the “Global” segment, along with the change in the accounting period of NTT DATA EMEA from January-
December to April-March, new orders received over six months were reported in the first quarter, which
boosted increase by about ¥20 billion. While the appreciation of the yen caused a decline of about ¥10 billion,
the segment saw a YoY increase of ¥23.7 billion as a whole owing to the organic growth of European
businesses as a whole, such as everis in Spain, and NTT DATA Bussiness Solutions.

Essentially, all factors for the increase and decrease are anticipated in the full-year consolidated financial
results.

Given that the full-year consolidated financial results are expected to show a decline of about ¥150 billion
YoY, the rate of decline in the first quarter seems small. However, in the third quarter of the previous fiscal
year, the volume of new orders received increased by around ¥100 billion YoY. Given the anticipated future
reactionary decline of the increase, we recognize that the progress made has been largely as planned.
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Increased reflecting the expansionin business scale for national government, etc. despite
a shrink in business for the utility industry.

Increased reflecting the expansion in business scale for banks. insurance and credit
corporations business, etc.

Increased reflecting the expansion in business scale for retail, logistics, and services

Einancial
rinancias

Enterprise & Solutions

industries.
Global Increased due to the unification of accounting periods and the expansion of businessin
European subsidiaries, etc. despite the impact of a decrease due to foreign exchange.
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Next, | would like to talk about net sales. Net sales increased in all business segments.

The “Global” segment posted an especially large increase. Similar to new orders received, net sales increased
by about ¥20 billion YoY owing to the inclusion of NTT DATA EMEA’s results over six months and the organic
growth in European businesses as a whole. Meanwhile, the appreciation of the yen caused net sales to fall by

about ¥12 billion.
With regard to the three domestic business segments, each posted an increase in revenues as expected at the
beginning of this fiscal year.

This is a good progress against the full-year consolidated earnings estimates. As for net sales, we witnessed
temporary sales of about ¥10 billion in the third quarter of the previous fiscal year. Given the anticipated
reactionary decline of the increase, we are largely “on track,” as is also the case of new orders received.
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Results (Apr.-Jun.) Results (Apr.-Jun.)

Public & Social Infrastructure  Increased due to growth in sales and the improvementin cost of sales ratio, etc.

Financial Remained at the same level as in the previous fiscal year as the increase in operating
income due to growth in sales was offsetby the impact of worsening of cost of sales ratio
reflecting the changes in the depreciation/amortization method, etc.

Enterprise & Solutions Increased due to growth in sales despite the impacts of worsening of cost of sales ratio
reflecting the increase in selling, general and administrative expenses as well as the
change in the depreciation/amortization method, etc.

Global Decreased due to the impact of large-scale acquisition-related expenses despite the
T — impactof an increasein sales.

Now, | will talk about operating income. All segments, except for “Public & Social Infrastructure,” recorded
results similar to those in the previous fiscal year.

Meanwhile, the loss from unprofitable transactions was less than ¥1 billion across the company. However, the
company posted a loss of ¥1.2 billion in the first quarter of the previous fiscal year, and therefore, this figure
does not significantly contribute to increasing profits.

By segment, “Public & Social Infrastructure” witnessed an increase in profits owing to the improvement in cost
ratios, in addition to a growth in revenues. This is the result of several transactions with relatively good
profitability ratios.

The “Financial” and “Enterprise & Solutions” segments posted a growth in revenues. However, the effects of
changing the method of calculating depreciation for tangible fixed assets from the declining-balance method
to the straight-line method from the current fiscal year appeared as increased amortization expenses in the
first quarter. As a result, operating income in these segments remained almost unchanged from the previous
fiscal year. Therefore, | would like to emphasize that if the method of calculating depreciation had not been
changed, both segments would have posted an increase in revenues as well as profits.

Meanwhile, changing the method of calculating depreciation caused a decline in operating income in the first
guarter. However, as there will be effects of a gradual decline in amortization expenses after the second
quarter, there will be almost no effect of the change on the full-year financial results as explained at the
beginning of the current fiscal year.

The “Global” segment posted a slight decline in profits owing to the about ¥1 billion related to the large-scale
acquisition in North America, which is now heading for closure. | would like to emphasize that if the
temporary costs had not been incurred, the segment would have posted an increase in profits.

As mentioned previously, the financial results in the first quarter are as expected. If various factors anticipated
in the second quarter or after are added, the full-year operating income estimate will amount to around ¥105
billion, which is in accordance with the estimate made at the beginning of the fiscal year.

In Page 8 and the following pages, figures by segment are presented. Please refer to these figures later as |
will not be explaining them here.
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(Billions of Yen,%)

2016/3 1st. Quarter 2017/3  1st. Quarter YoY YoY

Results (Apr.-Jun.) Resuits (Apr.-Jun.) (Amount) (Rate)

Tacaial 150.1 115.7 343 -22.9% IS
Net Sales 825 89.1 +6.5 +8.0% ‘
Operating 4.0 70 »
come ; i 2.9 +72.6% ¥ |
Segment Profit(") 41 7.2 430 +73.2% P |
(*)Segment Profit is income before income taxes
New orders received Decreaseddue to a reactionary decline in the large-scale projects for national government
and the utility industry, etc., in the previous fiscal year.
Net sales Increased reﬂecﬂnathe expanswn in business scale for national government, etc. despite a
chrink in husinase for tha uhhru ind neh'u
Operating income Increased due to growth in sales and the improvementin cost of sales ratio, etc.
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(Description abbreviated)



v Financial

New Orders

2016/3 1st. Quarter 2017/3 1st. Quarter

Results (Apr.-Jun.) Results (Apr.-Jun.)

YoY

(Amount)

YoY
(Rate)

NTTDaTa

(Billions of Yen,%)

R scetrod 162.3 159.4 2.8 -1.8% s
Net Sales 116.3 118.6 +22 +1.9% ‘
Operating
come 6.7 6.6 0.0 -0.9% ‘
Segment Profit(") 7.0 6.9 -0.0 -1.3% s

Neworders received

Net sales

Operating income

BB coprg ©:207 NTT CATA Coporton

(*)Segment Profit is income before income taxes
Decreasedin projects for cooperative financial institutions.

Increased reflecting the expansionin business scale for banks, insurance and credit

corporations business, etc.

Remained at the same level as in the previous fiscal year as the increase in operating income
due to growth in sales was offset by the impact of worsening of cost of sales ratio reflecting

the changes in the depreciation/amortization method, etc.

(Description abbreviated)
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(Billions of Yen,%)

Operating income

BB coprg ©:207 NTT CATA Coporton

2016/3 st Quarter 2017/3 1st. Quarter YoY YoY
Resuits (Apr.-Jun.) Results (Apr.-Jun.) (Amount) (Rate)
NewOrders
R scetrod 75.5 705 -5.0 6.7% 5
Net Sales 88.9 97.7 +8.8 +9.9% ‘
Operating
come 59 6.0 +0.0 +1.6% Y |
Segment Profit(") 6.8 6.9 +0.0 +0.7% #
(*)Segment Profit is income before income taxes
Neworders received Decreaseddue to the change of accounting period for new orders received in the data center
services business during the fiscal year.
Net sales Increased reflecting the expansionin business scale for retail, logistics, and services

industries,

Increased due to growth in sales despite the impacts of worsening of cost of sales ratio
reflecting the increasein selling, general and administrative expensesas well as the change
in the depreciation/amortization method, etc.

(Description abbreviated)
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2016/3  1st. Quarter

Results (Apr.-Jun.)

2017/3  1st. Quarter
Results (Apr.-Jun.)

NTTDara

(Billions of Yen,%)

YoY

(Amount)

Operating income

New Orders 5
Received 112.9 136.6 +237 +21.0% ‘
Net Sales 1226 145.2 +22.5 +18.4% ‘
Operating income
(before amortization 1.4 1.2 -0.1 -13.1% s
of goodwill)
Oparating 2.3 28 0.4 20.1% &
Income e o i il ‘
Segment Profit(*) -2.8 -3.7 -0.8 -30.2% s
(*)Segment Profit is i before i taxes
New orders received Increased due to the unification of accounting pe‘riods and the axpaqsion of businessin
iirmmamem mithaidiarian ata Adasmibatha immmnact af a damraans Aiiabtabfacaninm avabhanas
I;UIU'JUHII SUMIIVIAlITY, Tk UHDPII.E uis IFB\.-[UI A uUTWITAIT UUT W IUIBIHII BA\-!IB’IsE.
Net sales Increased due to the unification of accounting periods and the expansion of businessin

European subsidiaries, etc. despite the impact of a decrease due to foreign exchange.
Decreased due to the impact of large-scale acquisition-related expenses despite the impact of

B coro o ot o

(Before amortization of goodwil) @N increase in sales.

(Description abbreviated)
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Operating Environment
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Next, | will explain about the operating environment of the company and major topics in the first quarter by
segment.
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‘ Operating Environment Surrounding NTT DATA and Business Outlook
k (1/4)

=Although we face severe market environment inthe overall business for national government on the back of intensified competitions
and more demands for cost reductions, we expect growth in business opportunities as the realization and achievement of society
using the world's leading IT is required.

- The social security and tax number system under the so-called “Number Act” (the "My Number System") was launched in January
2016, and the government, local governments, financial institutions and private-sector corporations are continuing their efforts for
sefting up necessary frameworks for information sharing, etc.

-In the utilities industry, market changes ansing from system changes including electricity and gas systems reforms are expected to
prompt an increase in [T spending.

NTTDaTa

=With the “Declaration on the Creation of the World's Most Advanced IT Nation™ revised in May 2016, we expect growth in

business opportunities as demands for cost reduction in the administrative information systems are increasing while the
: realization and achievement of society using the world's leading IT such as loT (Internet of Things) and Al (Artificial
National Intelligence) is required.
Government +In relation to the My Number System, relevant authorities started issuing notifications of personal ID number (the “My

Number”) and accepting applications for card issuance in October 2015. The My Number has been effective for use since
January 2016, and the government, local governments, financial institutions and private-sector corporations are continuing
their efforts for setting up necessary frameworks for information sharing, etc

o
c

=
=
go
W
o

Q,
o

» Amid overall belt-tightening, the market environment is becoming harsher due to heightened demands for cost reduction
and intensified competitions, bui we expeci growih in business opporiuniiies refieciing the promotion of viiaiization of iocai
economy through the use of IT, etc.

= In relation to the social security and tax number system, relevant demand is rising from the assignment and notification of
the numbers in October 2015 toward the cooperation between the government and local public bodies in 2017.

Local
Government

= With “The improvement of environment for utilization of personal data® and “The full-scale implementation of ICT in the
medical/nursing care industries” highlighted in the government policy, and given that the intensive consideration is being
conducted concemning the improvement and utilization of the number system to be utilized in the medical industry as well
asthe related database of the medical industry held by the central government, etc., and concrete approaches for
integrated use of personal medical and health information, it is assumed that the ICT and the use of medical information in
the medical industry will be accelerated more and more.

Healthcare

«In the utiliies industry, market changes ansing from system changes including electricity and gas systems reforms are
Telecomand expected to prpmpl an increase in IT spe_ndmg
Utility +In the telecom industry, business focus will be shifted to non-telecom businesses and cross-sectoral collaboration
responding to intensifying competitions. IT spending is also shifted from infrastructure and networking facilities to new
services, continuously requiring further cost reduction in the IT spending for the existing domains

N coone ©306 NTT DATA Comonton 13

First, | would like to talk about the operating environment of the “Public & Social Infrastructure” segment. In

relation to the national government and local governments, fierce competition and the request for cost

reductions continue, and therefore, we recognize that the market circumstances remain difficult. Meanwhile,
against a backdrop of the “Declaration on the Creation of the World’s Most Advanced IT Nation” revised in May
this year, we believe there will be business opportunities in areas such as Internet of Things (loT) and Artificial

Intelligence (Al), and we will therefore continue to focus on this segment.

In addition, with regard to areas related to the personal ID number system, so-called My Number system and

utilities, there have been no significant changes in outlook for the past three months. We will continue to
actively engage in these business areas.
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Operating Environment Surrounding NTT DATA and Business Outlook
(2/4)

*While overall IT investments remain conservative partly reflecting the impact of negative interest rates, uncertain global financial situations, etc it
is expected that the investments will be made to meet the growing needs for availability of domestic inter-bank payments 24 hours a day and 365
days a year, sophistication of settlement activities, and globalization. Additionally, driven by growing interests in Fintech, etc_, there may be
opportunities for new services.

Careful attention must be paidto the increasing sense of uncertainty inthe economy and the impacts ofthe revision to the Banking Act on the banking

industry and IT investments.

[Major Banks]

+ While itis necessaryto keep an eye on the impacts ofthe sense of uncerainty for economic outiook onlT investments, we expect that the needs for
senices usingthe new technolcglesmdu ding Fintech will continue.

NTTDarTa

"

+ Given ing of reg .the mentof new senvices using IT and ueauun of subsidiaries are expeued
« The trend of major banks' global supportingthe n ofthe Jap o ingin Asiahas shifiedfrom
Ban ks comprehensive investments to investments inthe nusmesses inneed.

[Regional Banks)

+There are growing needs for Fintech-related services.

*Looking ahead, we expect to see active IT investments associated with busi idation, as wellasi ts in anticipation of systems
reform.

+Th ere areincreasing needsrelatedto online achwtles including functions to prevent ized acc tointernet banking services, as well as
b i Ihrcugh d loaded

-Ploﬁlablllty in the main businesses (netinterestmargin) still faces tough environmentin which the need for cutting running costs will continue. At the
sametime, ne_eugtoyolnluse of IT nas been I'ISlI'IE T S _ I I I

Insurance *While IT spending in the overall indusiry faces tough situati i tments innew ch Is, new products, improvement of efficiency and other fields
are expected.
S - «While domestic markets remain unstable, appetite for investing inthe areas of ‘regulatory compliance” and “wealth accumulation in the retall business
ecunty is observed.
+The credit card markethas been growing steadily. With inthe AT sp gis
Credlt expected to increase for “cost-cutting projects” in addition to the measurﬁ lo increase the top line.” C. to continue as seen
c rati in the NFC mobile setflements, the use of smariphonesas auedd cardterminal for setflement, branded prepaid cards and debit cards.
Qrpo ons +With di ifying means Of y tand settlement the risk of i tion leak fromthe stores' side isincreasing. The payment card

industryis now idering th thods of ination and g it of ber stores.

+A moderate recovery trend of the domestic economy including regions continues despite some weakness observed in some areas. Lending activities

-

Cooperalive for small-and i sized enterpri: are un anupward trend. Meanwhile, a substantial boostin IT spending cannot be expectedtaking into
rlﬂaﬁf}lﬁl consideration the lingering fierce busi nt such as uncertain outlook for the future economy as well as lowering lending rates onthe
| back of competitions in interest rates.
ns ons +Trends of improvement of cost efficiency through reorganizations and outsowrcing operations, as well as promating investmentsin IT strategic
domains can be observed.
Financial , ) ) :
Infrastructure -and + Needs for sophisticated saﬁernents are increasing on the back of the economic g andthe imp g e by using IT technology.
Financial Network The imp nent of infrastructure is being considered In Japan, a mwernent!'orz-i -hour/365-day operation has begun, therebyitis
! ! i3 anticipated that financial institutions will implementIT sp ing to realize such op
Services
BN coonyr ©306 NTT DATA Comontion 14

Next is the “Financial” segment. We continue to expect business opportunities such as making available
interbank payments 24 hours a day and 365 days a year and Fintech (innovation in financial services), and will
focus on these businesses. However, the uncertain global financial situation owing to Britain’s exit from the
EU, or Brexit, and other factors could bring about some changes to the IT investment stance of respective
financial institutions, and therefore, it will be necessary to carefully watch the future effects going forward.

14
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Operating Environment Surrounding NTT DATA and Business Outlook

NTTDarTa

=0On the back of the uncertain perspectives of the overall domestic economy, a cautious attitude toward domestic IT spending has
continued. Under such circumstances, new IT spending such as omni-channels and loT has been activating despite a sign of
sluggish business sentiment in the manufacturing industry. Furthermore, from a perspective of BCP, demands for more reliable
network and data centers remain strong.

=Demands for [T spending aiming at increasing sales by using Omni-channel strategy including sales promotion activities
connecting e-commerce to real stores have been growing steadily. These investments can be also expected for
businesses aiming at foreign tourists visiting Japan.

=Needs for peripheral functions of payment(electronic sign, point management, etc.) and inbound travelers service
functions (overseas cards, multi-currency settiement, issuance of tax-exempt documents, elc.j were robust in addition to
needs for payment services by credit cards, debit cards and cyber money. Concurrently, needs for cloud services enabling
the member stores to add and extend those diverse payment functions are expanding.

=Despite signs of sluggish business sentiment coming into view in the manufacturing industry, growth in IT spending can be
expected, particularly in the digital domains including signs of a possible breakdown indicated by the big data using loT as
well as digital marketing for consumer products, etc As system improvement toward the enhancement of global
competitiveness as well as measures for reinforcement of production facilities are consistently implemented, it is expected
that the demand for visibility of supply chains and the reconstruction of logistics infrastructure will become apparent

[Network Services]

-Wired networks business continued to grow steadily, driven by the demand for building global operations, in addition to the
BCP-related demand (network redundancy, etc ).

+In the wireless network business, the introduction of public relations terminals is under way in various industries, thereby itis
expected that the use of tablet terminals, lines for mobile terminals and wireless LAN will expand further.

[ Data Center Services and Cloud Services]

= For the purpose of business continuity planning, there are solid needs for data centers that maintain high level of business
continuity with quake-absorbing/ earthquake-resistant structure and privale power generation equipment

=There are increasing needs for hybrid- and multi-cloud environment whereby a variety of cloud environment, including public
cloud, are linked together.

{Digitai Services]

«The IT spending in the sales and customer contact domains has been growing with the aim of preventing opportunity losses by
diversifying sales channels and upgrading customer experience based on customer analyses. Projects associated with omni-
channels, data integration, business intelligence (Bl), marketing automation, etc. have been further developed

«In the big data-related businesses which formerly consisted of consulting services and demonstration tests, needs for large-
scale real time analysis and processing platforms in the loT and marketing automation domains have surfaced, and the relevant
projects are under development

N coone ©306 NTT DATA Comonton 15

There has been no significant environmental change in the “Enterprise & Solutions” segment over the past
three months. We would like to continue to expand businesses in the fields of omni-channels and loT.

15



Operating Environment Surrounding NTT DATA and Business Outlook
(4/4) NTTDara

*The US economic outlook for 2016 remains modest in general, driven by opposing forces of solid domestic spending and
cautious investment in a weak global environment. The dollar remains strong, bolstered by higher consumer spending,
driven in part by strong consumer confidence, jobs growth and personal income. Meanwhile, the industrial core of the
economy is expected to continue to decelerate with weaker appetite for investment. This is mainly due to sluggish oil and
energy prices and uncertain demand from outside the United States which is expected to remain in a holding pattern for
some time to come

*The IT services market in the United States is expected to maintain moderate growth with demand focused on consulting,

Americas etc. aiming at the application of cutting-edge technology to businesses.

=The economy in the overall region of Latin Amenica i1s further decelerating mainly due to weaker external demands, lower
resource prices, fragile financial base, etc. Brazil, among others, faces serious economic recessions on the back of the
fingering poiiticai and economic disorders. iieanwhiie, Chiie is expecied to maintain its growih paih despiie some sense of
deceleration, and Mexico is likely to achieve steady growth thanks to lower oil price and robust US economy. While
companies continue to take cautious stance toward investments as a whole on the back of uncertainty in the regional
economic outlook, demands are expected to continue for IT spending that contributes to the standardization, improvement
of efficiency of business operations, and cost reduction.

+ Although the Eurozone economy maintained a modest recovery on the back of robust private consumption, concerns over
future outlook of politics and economy are growing as a result of the UK's national referendum in which pro-Brexit voters
obtained a majority. Uncertainty in the outlook has forced companies to revise their investment plans, and to become
aware of the risk of decelerating consumer spending

* While the UK economy also remained robust led mainly by consumer spending, it is likely that the economic downtum will

EMEA be inevitable as a result of the decision of Brexit. Amid the increasing uncertainty toward the political and economic outlook,
it is anticipated that the economy will be weighed down by the decline in investments and consumption due to deteriorating
business sentiment in the UK companies and households, in addition to freeze on, and withdrawal from, foreign
investments in the UK

» The IT services market maintains its robust trend, but careful attention must be paid to the situation because it is likely that

| _companies in Eurozone and the UK will strengthen cautious attitudes toward IT spending in the future

* The economy in India and Southeast Asia in general shows robust trend due to the increase in consumer spending on the
back of lowering resource prices and rising disposable personal income despite stagnant exports triggered by the
deceleration of the Chinese economy. While it is likely that domestic demands will continue to be strong, some take the
view that it will take time to achieve a full-scale recovery of export. In the IT services market, there Is a concern over

- B4

Asia-Oceania changes in investment attitude reflecting the rising uncertainty for future outlook.

* The Chinese economy has been on the decelerating trend. While the services sector continued to observe stable growth,
the growth rate of the industry sector remained low amid the strengthened efforts to eliminate overcapacity, showing no
sign of trend reversals. IT spending maintained its strengths led mainly by vigorous investment appetite of the internet-
related industry, but a modest slowdown in the growth rate of the overall IT service market is anticipated reflecting the
decelerating real economy.

N coonge ©306 NTT DATA Comonton 16

Finally, | would like to explain the operating environment surrounding the “Global” segment. In North America,
there has been no major change in recent years, and we continue to expect moderate market growth.
However, deteriorating overseas business sentiments concerning North America have led investors to take a
cautious investment stance in select business areas, and therefore we would need to pay attention to this
situation going forward.

In Central and South America, IT spending is still considered an investment aimed at reducing costs via
operational standardization and efficiency improvement. It will be necessary to pay sufficient attention to
uncertainties in politics and macroeconomics in the region.

In Europe, we believe that the IT service market will remain strong, but we would like to carefully watch the
future effects of Brexit etc. as mentioned before.

In Asia, there has been no major change, and therefore, we will engage in this region and position it as a long-
term growth market.
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| Principal Measures Taken in Fiscal Year Ending March 31, 2017(1/4) NTTDaTa

Launch of world’'s most precise "AW3D Global Digital 3D Map” service for full global coverage
NTT DATAand the Remote Sensing Technology Center of Japan (RESTEC) have started providing the “ AW3D Global Digital 3D Map "
MNete ) with the world's best accuracy using satellite images as a 3D map covering all land on earth, from April 26. It has been usedin a
1 wide range of areas in 60 countries; the 3D map of the whole world enables new demands to be met, such as the conducting of global
research and simulation of resources, environment, disaster prevention, and transport. The High-Definition Version with a maximum
definition of 50 cm using high-definition satellite images and the 3D Building Map precisely showing buildings has been added. With these
products, we are aiming toward further business expansion in areas such as urban design requiring detailed information, facility
management, radio transmission simulation, etc.

Launch of various services associated with the deregulation of electricity retail business

We have started providing services concerning measures for liberalization of electricity retailing in the smart meter operations management
2 system for electric power companies including Tokyo Electric Power Company Holdings, Inc. and others, as well as various systems such
as the Swilching Suppurt System for Organization for Cross- reginnal Coordination of Transmission Operators JAPAN. A cloud service for

new electiic power providers, "ECONG-CREA," has also been Iull)r launched, as the liberalization of l:lcl.ull.u, retailing started on Apiil 1,

2016. We are also aiming to expand our business in total liberalization of gas retailing in April 2017.

Launch of the loT platform *ANYSENSE” concurrently with the promotion of its application to monitoring and

controlling of the private-sector manufacturing industry, etc.

We started providing "ANYSENSE” Wet23) an loT platform that allows reduction in development costs and quicker adoption of an loT system
(Nete ) than the conventional system for water and sewerage companies. Further, we are expanding introduction of the service to
municipalities and the private sector concemning rivers, roads, etc., and promoting introduction and provision of the service to 12
organizations and companies. We will promote application of the service to other areas based on the trend of Industrie 4.0 (the fourth
industrial revolution), and expand fields/markets of application by providing integrated monitoring control solutions among facilities®, as well
- as abnormality and fault detection solution, not only in water and sewerage areas, but also in the agricultural area and the private

BJNPNISEIU| [BR0S B 01land

manufacturing area.

( Note 1) * AW3D Global Digital 3D Map Distribution * :
In corporation with the Japan Aerospace Expioration Agency (JAXA), we began providing the service for the world's first five-meter-resolution 3D map with the Digital Elevation Model (DEM) that uses 3
milion satelite images taken by "DAICHI (ALOS),” JAXA's land-area observation technology satelite and can showthe ups and downs of the land surface of the Earth. We also began the service
providing more mwmsnymms&mems TnnsMMMuummwlmmaowmmamrmmnsmrummﬂm
uding aerial L ,the use of this service is spreading to mmusnmw countries particularty in Asia and Africa, nvanuuswdsnwwgm
creation, disaster prevention, wmrqenem’wnmsnhmrsem mining-field chions in the against the in the hygiene
sector and the urban and faciityplanning.

{ Note2 ) loT { Intemetof Things ) : loTis whatis generally called “the Intemet of Things.” Justin the same way as people ge i jon and do activity the Internet, “things” connected via the
Internet also share . provide , and even move without anyone's help.

( Note3 ) "ANYSENSE" : Thisis an loT platform that collects and delivers information on various distant "things” including sensors, devices, plants, etc. Utiizing its strengths in "connecting” and "pooling,” it
enables mmmnmwwmmdmm“msmsmwmmmnmsmsm etc

*Apphed faclibes/systems, etc. : Water and ge area: fiter plant staions; Agriculture area: dtural water y  Private fact area: fact
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I would like to introduce the major topics in the first quarter, which are presented on Page 17 onwards.

First, in the “Public & Social Infrastructure” segment, our business strategy focuses on new domains such
as the My Number system and loT, the overseas deployment of domestic results and know—how, and IT
markets in the electricity and gas sectors.

Measures taken during the first quarter include providing a global digital 3D map covering all land on earth,
the promotion of new services for water and sewerage companies using our IoT platform, and providing
various services responding to the liberalization of electricity retailing.
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Principal Measures Taken in Fiscal Year Ending March 31, 2017(2/4) NTTDaTa

nch of “Densai Factoring Service” for Resona Bank, Limited. and The Hachijuni Bank, Ltd.

Lau
We staned providing Densai Factoring Service, a collective factoring service (Note Tiof Electronlcah‘y Recorded Monetary Claim
for financial institutions, to Resona Bank, Limited. and Hachijuni Bank, Ltd. By providing the factoring service of Electronically

KCCUICIECI maﬁeiary uldll’ﬂ “ﬂl{.}bﬂ plCl\ﬂblU!"l was UIII)‘ pUthDN:! D,l' megd Ddlll(b VUI{II l.I'IEII owmn IGL.UILIIng Illbl]lul.ﬁ(]ﬂh or I'Illdll()dl

institutions in alliance with mega-banks as a collective-use function, financial institutions joining “Densai Net “Mote 2 wjll be able

to provide the service to their customers in the first instance at a low cost. It also prevents their clients’ financial transactions
and accounts for payment from being removed to other financial institutions, as well as promoting the use of Electronically

Recorded Monetary Claim to companies using bills. We are aiming to introduce the service to more financial institutions in

addition to Resona Bank, Limited. and Hachijuni Bank, Ltd.

critical system “BeSTAcloud” for

' n-critical system "Bes | Aciol for Aozora Bank, Lt

We started pro\ndlng “BeSTAcloud", ***3) an enterprise system for financial institutions, to Aozora Bank, Ltd., which employed
5 the service for the first time among banks except regional financial institutions. The bank valued its high scalability and flexibility,
the highest standard backup function in the country with two centers in the east and the west, and our performance in operating
enterprise systems. We will expand advanced system functions based on “BeSTA" and promote expansion of the number of
user banks by proposing the best solution to a wide variety of financial institutions.

STA f i
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Netyear Group Oorporation ancl NTT D;\TA agreed to collaborate in promoﬁng the inuoducﬁon of the omrn—channel to
companies including those in the retail industry. By combining Netyear Group's strength in user experience (No'=4) design, and
our strength in project management and system development ability, we provide total support including consultation, system
development/maintenance, and information analysis in operation, and aim to provide the optimized omni-channel to strengthen
clients’ competitive ability.

(2]

( Note 1 ) Collective factoring : This is a service whereby financial institutions buy payables paid with bills by using (paying) companies and provide funds at a discount rate with low interest
using the credit of the using (paying) companies.
{ Note 2 ) *Densai Net” : This is the Electronically Recorded Monetary Claim service provided by the Zengin Electronic Monetary Claim Networlc
{ Note 3 ) "BeSTAcloud" : As an enterprise system with more flexibility for each user bank based on "BeSTA", a standard banking application, this is provided to SHONAI BANK, Lid. and
Hokuto Bank, Lid., in the FIDEA Group, the first user of this system since 2014.
( Note 4 ) Userexperience : Thisis a general term for experiences thatcan be gained by users through using products and services.
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This page introduces some measures in the “Financial” and “Enterprise & Solutions” segments. First, |
will explain topics concerning the “Financial” segment. The business strategy for the “Financial” segment
features responses to the sophistication of settlement activities, creation of new services following
deregulations, and business expansion by capturing changes in client strategy such as the acceleration of
overseas advancement.

There were two main measures taken in the first quarter. One was providing a collective factoring service
of Electrically Recorded Monetary Claim for financial institutions to Resona Bank and Hachijuni Bank, and
the other was providing “BeSTAcloud,” which is an enterprise system for financial institutions, to Aozora
Bank.

I would like to move to the “Enterprise & Solutions” segment. The business strategy for this segment is
to evolve ourselves from IT partner to business partner by capturing changes in value chains triggered by
digitalization and the global needs of customers and providing total services. From this perspective, two
cases are presented here. The first one is the agreement with Netyear Group Corporation to collaborate
in promoting the omni—channels, and the second one is introduced on Page 19.
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k Principal Measures Taken in Fiscal Year Ending March 31, 2017(3/4) NTTDaTa

NTT DATAMSE CORPORATION, our subsidiary, and Denso Corporation formed a partnership through capital alliance. In the
safety area of automobile industry, the importance of safety-promotion systems for drivers is increasing and vehicle-installed
software development for controlling these systems has become more sophisticated and complex. We will improve our ability
and efficiency in vehicle-installed software development through creating a partnership with Denso Corporation, which supports
drivers for advanced driving, and NTT DATA MSE CORPORATION, which is strong in vehicle-installed software and embedded
software development, and contribute to the realization of a next-generation automobile society utilizing IT.

Enhanced the foundation of SAP-related business in Germany
We acquired 100% ownership of ITML GmbH (ITML) in June 2016, and BIT. Verwaltungs GmbH (BIT) in July 2016 through
itelligence AG, our subsidiary in Germany. By this, we have gained the ability to provide services in growth-expected CRM
(customer relationship management) using SAP and our business and good customer base in the booming automobile and
manufacturing industries in southern Germany, as well as resource expansion for development and maintenance/operation in
eastern Germany where BIT has its base. We will expand our share in Germany, a core market in Europefeuro zone, creating
synergy in the aspects of solution, regions, and customer base among NTT DATA, ITML, and BIT.

Converted VietUnion, a Viethamese company, into a subsidiary.
We agreed to acquire VietUnion Online Services Corporation (VietUnion) in Vietnam by additional acquisition of its shares and
raising the stake through NTT DATA ASIA PACIFIC PTE. LTD., our subsidiary. By this, we will establish our position in the bill
payment business (payment service through major participating stores such as convenience stores), the strength of VietUnion,
and contribute to the development of payment infrastructure service in Vietnam, expanding our service uftilizing our know-how in
“CAFIS".

F
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The second case in the “Enterprise & Solutions” segment is the establishment of a collaborative relationship
with Denso Corporation for the development of automotive software. This will lead to new developments in
business in terms of the development of the next-generation automobile society.

In the “Global” segment, aiming for the Global 2" Stage, the business strategy continues to aim at creating the
source of competitiveness by globally promoting business cooperation among group companies and bringing
together strengths and resources, while increasing their presence in each region and business domain through
organic growth and M&A:s.

Amid such circumstances, two cases are presented here. In the first case, we conducted two M&As via
itelligence AG, our core subsidiary of Bussiness Solutions, to enhance the foundation of our SAP-related
business mainly in Germany. The second case concerns Vietnam in the APAC region. In Vietnam, the bill
payment business (payment service through major participating stores such as convenience stores) is
expected to expand. To further expand our mainstay settlement business, we converted VietUnion Online
Services Corporation (VietUnion,) whose strength lies in the payment business, into a consolidated subsidiary.
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‘ Principal Measures Taken in Fiscal Year Ending March 31, 2017(4/4) NTTDaTa

We will promote research and development of methodology to safely and securely execute legacy modemization (Note 1) analyze

WY J iy S -y
legacy systems, and define processes to recover systems based on the analysis. In order to foster the customer's (contractee’s)
awareness of issues concerning legacy modernization, “System Development Upper Process EnforcementModemization WG”
is established under the Information-Technology Promotion Agency, Japan (IPA) with our encouragement. We will promote
improvement of the environment for tackling the issues of legacy modernization as a whole society.

In Guiyang, China, we have conducted a demonstration experiment on traffic congestion reduction technology by controlling
traffic lights. Using one million data from about one hundred traffic management cameras installed at intersections, we
conducted traffic congestion forecasting and traffic light control simulation, and optimized traffic light settings. We confirmed an
average of 10% and a maximum of 51% improvement in travel time within the experimental areas. Based on the performance
including this demonstration experiment, we will put this traffic congestion reduction solution into practice and promote its
application domestically and internationally.

We have started a demonstration experiment of customer support using “Sota”, a communication robot, in cooperation with the
Bank of lwate, Ltd., Fukui Bank, Ltd., and the Bank of Kyoto, Ltd. It is the first installation of “Sota” in a regional financial
institution. Through the demonstration experiment, we will learn the characteristics of customer support operations in regional
financial institutions, improve precision of communication, list concrete scenes of its utilization, and aim to commercialize it within
FY2016.

( Note 1 ) Legacy modemization - The entire operations realized by the current system, which has been maintained for a long period of time (legacy system), are becoming difficultto
understand with the system becoming increasingly enlarged, complex, and dependent on individual skills. The aim of legacy modemizalion isto clear
those specifications of such black-box systems, utilize existing assets, and renovate them into new systems.
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Finally, | would like to talk about our research and development activities.

Aiming to enhance the ability to develop system integration, which is our mainstay business, we engage in the
theme of innovation in production technologies. As a concrete example of this, our legacy modernization
initiative is presented here.

In addition, we have conducted an experiment to demonstrate traffic congestion reduction technology in
Guiyang, China, which is an example of our efforts to utilize cutting-edge technologies in order to offer
attractive systems to customers. Another experiment involving a communication robot in cooperation with
regional financial institutions is also presented at the end of this material.

So far, | have introduced some topics on measures taken in each segment in the first quarter. While three
months have elapsed since we started the new Medium-term Management Strategy, today | was able to
introduce services to respond to the liberalization of electricity retailing in relation to the “further deepening
of remarketing,” one of main features of our strategy. With regard to another main feature “value creation
through technological innovations,” | could introduce a demonstration experiment in the robotics field as well
as loT services. In addition, with regard to enhancing our local presence, one of goals set in the “NTT DATA:
ASCEND” initiative, | could report some cases including the enhancement of our SAP-related business in
Germany. Given these, | believe we could make a good start.

We would like to make continued efforts to report more such topics to you in the future.
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Appendices

| would like to close my presentation using the information material. Finally, | will explain the current state of
the large-scale acquisition in North America that the company is currently in the process of closing.

At present, we are sending the necessary applications to authorities in relevant countries and identifying the
assets subject to the transfer.

Application procedures for competition law are currently being implemented in multiple countries including
emerging countries. Our applications have been approved of in most of the countries, and the remaining ones
are in the final stages of the process.

On the other hand, because the Dell Services division operates businesses globally and the latest acquisition is
not a mere acquisition of shares, but involves the transfer of businesses from the concerned Dell group
companies, it is taking time to identify assets subject to the transfer and complete the necessary procedures.
However, everything has gone smoothly so far.

With regard to when the acquisition will be completed, | cannot provide any concrete dates at present, but |
would like to report that our company will aim to close the acquisition around this autumn.

We will announce numerical targets in the Medium-term Management Plan and full-year consolidated
earnings estimates for this fiscal year based on the large-scale acquisition as early as possible after closing the
acquisition. Therefore, | would require your patience for the time being.

| would now like to conclude my presentation. Thank you for listening.
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Overview of Consolidated Earnings and New Orders Received for the N
1st Quarter of FY Ending March 31, 2017 TTDaTa

(Billions of Yen,%)

2016/3 1st Quarter 2017/3 1st. Quarter 201713
Results (Apr.-Jun.) Results (Apr.-Jun.) Full-Year Forecasts

New Orders Received 505.1 484.7 4.0 1,510.0
Orders on Hand 1,527.2 1,663.3 +8.9 1,508.0
Net Sales 358.5 392.2 +9.4 1,650.0
Cost of Sales 2705 2945 +8.9 1,236.0
Gross Profit 88.0 a7.6 +11.0 414.0
SG&A Expenses 728 80.3 +10.2 309.0
Selling Expenses Siiend IR asad I, BB o 400
R8D Bxpenses L2 I 28] ] A 130
Other Administrative Expenses 36.5 42.7 +17.2 156.0
Operating Income 151 172 +18.0 1058.0
Operating Income Margin(%) 4.2 4.4 +0.2P 6.4
Ordinary Income 15.3 17.3 +12.8 99.0
Extraordinary Income and Loss - - - .
Income before Income Taxes 15.3 17.3 +12.8 99.0
Income Taxes and Others 7.9 7.2 -9.1 41.0
E:::Ttmm attributable to owners of 7.3 10.0 +36.5 58.0
Capital Expenditures 26.8 28.5 +6.3 150.0
Depreciation and Amortisation/Loss on
Disposal of Property and Equipment 40.3 39.3 23 157.0
and Intangibles
Note : Income Taxes and Others include | , Residential and Enterprise Taxes, Adjustmentto Income Taxes and Net i ttributable to non-c g
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(Description abbreviated)



Consolidated Net Sales by Customer Sector and Service NTTOaTS
(to clients Outside the NTT DATA Group)
(Billions of yen)
2016/3 1st. Quarter 2017/3 1st. Quarter 20173
Results (Apr.-Jun.) Results (Apr.-Jun.) Full-Year Forecasts
Public & Social Infrastructure 68.0 729 354.0
Financial 105.2 106.8 466.0
Enterprise & Solutions 63.0 69.6 290.0
Global 119.1 1413 5340
M coorngee 3016 T OATA Corpormon 2

(Description abbreviated)
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Detail of Consolidated New Orders Received

. : NTTDaTa
(to Japanese clients Outside the NTT DATA Group)
- (Billions of yen)
2016/3 1st. Quarter 2017/3 1st. Quarter 2017/3
Results (Apr.-Jun.) Results (Apr.-Jun.) Full-Year Forecasts
Public & Social Infrastructure
(Main item) : Central government and related agencies,
. Local Government, and Healthcare ) 892 o 637 o ?2?'0
‘Telecom and Utility 30.7 29.1 83.0
Financial
:Banks, Insurance, Security, Credit Corporations
(antem " and Financial Infrastructure R 1054 | 2900
:Cooperative financial institutions and Financial
‘Network Services 49.2 44.2 143.0
Enterprise & Solutions
, ‘Retail, Logistics, Payment and Other Service
(Main item) Industry ” 250 . o . o .69'0
‘Manufacturing Industry 355 117.0
‘Network Services, Data Center Services, 13.0 31.0
:Cloud Services and Digital Services ) |
Orders on Hand 1,627.2 1,663.3 1,508.0
Public & Social Infrastructure - 465.7 347.0
Financial - 846.9 820.0
Enterprise & Solutions 103.9 82.0
Global 243.4 256.0

Note : NewOrders Received of Enterprise & Solutions does not include orders taken via other segments.
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(Description abbreviated)
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Detail of Consolidated Net Sales and Services Net Sales

(to clients Outside the NTT DATA Group) NTTDara

(Billions of yen)
2016/3 1st. Quarter 201713 1st. Quarter 2017/3

Results (Apr.-Jun.) Results (Apr.-Jun.) Full-Year Forecasts

Public & Social Infrastructure
Central government and related agencies,

(e Loﬁleemment-andHealﬂlcare 364 4072000
: Telecom and Utility 20.6 189 83.0
Financial
. :Banks, Insurance, Security, Credit Corporations
Wae™ and Financial Infrastructure O i S
: Cooperative financial institutions and Financial
Network Services 08 20.0 1160
Enterprise & Solutions
‘Retail, Logistics, Payment and Other Service
(aintem) ndustry T 3_0’1 114.0

:Manufacturing Industry 25.7 26.0 121.0
Network Services, Data Center Services, Cloud

Services and Digital Services 12 e 460
Integrated IT Solution 114.8 118.5 474.0
System & Software Development 79.2 92.5 455.0
Consulting & Support 149.1 166.9 666.0
Others 15.4 14.2 55.0
Net Sales by Products and Seivices Total 358.5 382.2 1,650.0

Note : NetSales of Enterprise & Solutions does not include orders taken via other segments.
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(Description abbreviated)



Non-Consolidated Earnings and New Orders Received NTTDaTa
- (Billions of Yen,%)
2016/3 1sL. Quarter 201773 1sL Quarter 201713
Results (Apr.-Jun.) Resuits (Apr.-Jun.) Full-Year Forecasts
New Orders Received 299.1 260.9 695.0
Orders on Hand 1,144.3 1,271.4 1,135.0
Net Sales 186.1 193.8 840.0
Cost of Sales 141.4 146.7 641.0
Gross Profit 44.6 47.0 199.0
SG&A Expenses 27.9 28.8 120.0
Selling Expenses 134 130 580
RaDExpenses L 28 23 110
Drpenacn "EAE 12.1 13.3 51.0
Operating Income 16.6 182 79.0
|OpemnclnoomeMamin(‘)6) 9.0 9.4 9.4
Ordinary Income 21.1 239 80.0
Extraordinary Income and Loss - - -
Income before Income Taxes 21.1 239 80.0
Income Taxes and Others 5.1 5.7 23.0
Net Income 15.9 18.1 57.0
Capital Expenditures 20.0 225 124.0
Depreciation and Amortisation
/Loss on Disposal of Property and 31.8 314 124.0
Equipment and Intangibles

M coorngee 3016 T OATA Corpormon

Mote : Income Taxes and Others include Income, Residential and Enterprise Taxes, Adjustmentto Income Taxes.

(Description abbreviated)
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(Billions of Yen %)

E Trends in Quarter (Consolidated)
] New Ordﬂrs 800.0 wn New Orders Received —+—YoY
Received
400.0
2000
00
u Net Sales
600.0
400.0
200.0
0.0
= Operating
Income L
200
0.0

€ 2076 NTT DATA

(Description abbreviated)
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Foreign exchange rates (used for the conversion of the amount of

orders received and incomes of the overseas group companies) NTTDara
(Yen/ %)
2016/3 1st 201713 1st =
Quarter Results  Quarter Resuilts YoY 201&3
(Apr.-Jun ) (Apr -Jun ) % -
2 (2-0)/D
usD 121.44 107.74 -11.3% 120.01 113.00 -5.8%
EUR
(For December-end 133.97 127.13 -5.1% 134.28 126.00 -6.2%
companies)
EUR
(For March-end 134.18 121.88 -9.2% 132.57 126.00 -5.0%
companies)
RMB
(Chinese Yuan 19.10 17.59 -7.9% 19.26 18.00 -85%
Renminbi)
M coorngee 3016 T OATA Corpormon 28

(Description abbreviated)
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